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Fertilizers
Fertilizer Plan and Supplies

During the year 2017-18, 33.43 lakh MTs of
fertilizers were consumed against the plan of 35.96 lakh
MTs. The fertilizer requirement planned for the year 2018-
19 is 37.25 lakh MTs of fertilizers (18.60 lakh MTs for
Kharif 2018 + 18.65 lakh MTs for Rabi 2018-19).

Strategies to reduce consumption
Chemical fertilizers play a vital role in increasing crop

yields. But usage of Chemical fertilizers alone without organic/bio fertilizers leads to unproductive soils and low
income. To over come this problem, Department of Agriculture is implementing different strategies to reduce/
minimize the usage of chemical fertilizers and to achieve optimum yields for unit of fertilizer applied.

• Sensitizing farmers on Soil Test Based Fertilizer application.

• Supply of  Neem Coated Urea (100 percent) to the Farmers

• Special focus on promoting Green manure crops.

• Sensitize farmers on usage of customized fertilizers which are crop specific, crop stage specific and
location specific. Usage of customised fertilizer ensures optimum availability of plant nutrients to the
crops. This reduces fertilizer usage/plug excess usage.

• Encouraging farmers to adopt ‘Zero Budget Natural Farming’.

• Encouraging farmers to correct Micronutrient deficiencies and use of Soil amendments for correction
of soil salinity and Alkalinity or Acidity.

• Encourage farmers to go for ‘Micro Irrigation method of watering and Fertigation  method for fertilizer
application’.

Buffer maintenance by AP Markfed
During the year 2018-19, AP MARKFED was  identified as Nodal Agency  and was directed to maintain

2.00 lakh MTs (1.50 lakh MTs Urea + 0.25 lakh MTs DAP + 0.25 lakh MTs Complexes) of fertilizer buffers
in the state vide G.O .No 209, Dt.06.04.2017.

In the year 2018-19, budget estimate for the scheme is Rs.4000 lakhs towards incidental charges such as
insurance, handling, storage and transportation etc for 2.00 lakh MTs of fertilizer buffers.

Nutrient  Based Subsidy Policy (NBS Policy)
Department of Fertilizers (DoF), Government of India communicated the New Nutrient Based Subsidy

Policy effective from 01.04.2010 and continued in the year 2018-19 also.
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Salient features of NBS Policy
� Products covered: The NBS is applicable to DAP, MOP, MAP, TSP, 15 grades of complex  fertilizers,

Ammonium Sulphate (of GSFC & FACT) and SSP.

� Subsidy applicable: The primary nutrients of N,P,K and Sulphur (S) are eligible for subsidy. (The
per Kg subsidy N- Rs.18.901, P-Rs.15.216; K-Rs.11.124; S- Rs.2.722/- for the year 2018-
19)

� Additional subsidy per Tonne  is given for fertilizers carrying other secondary and micro nutrients.
 This is to encourage balanced use of fertilizers. The per MT additional subsidy on Boron is Rs.
300/- & for Zinc Rs.500/-.

� The Department of Fertilizers (DoF) fixes the subsidy on fertilizers and the companies will decide the
MRPs.

� Printing on the Bags: The fertilizer companies are required to print the Maximum Retail Prices
(MRP) along with the applicable subsidy on the fertilizer bags clearly.  Any sale above the printed
MRP will be punishable under EC Act.

� All the Fertilizer Inspectors will ensure compliance of the above item.

� The distribution and movement of fertilizers along with import of finished fertilizers, fertilizer inputs
and  production by indigenous units will continue to be monitored through the online web based
“Integrated Fertilizer Monitoring System (iFMS)/ (Erstwhile FMS and mFMS).

Supply Plan of Fertilizers
� The product-wise monthly allocations to the States i.e. supply plans will be decided and communicated

to the States by the Department of Fertilizers (DoF), GoI and in turn to the districts from the State
head office.

� The district-wise, month-wise and nutrient wise fertilizer requirement for Kharif 2018 and Rabi 2018-
19 is given in the Annexure I.

Integrated Fertilizer Monitoring System (IFMS)
� Government of India has decided to implement “iFMS” (Integrated Fertilizer Monitoring System) to

track the movement and information availability and visibility across whole Supply Chain,

� The Department of Fertilizer is implementing the project and National Informatics Centre (NIC)and
Ministry of Communication & Information Technology are technology partners.

Objective of the Project
� The objective of the iFMS (Integrated Fertilizer Management System) is to monitor the movement of

the fertilizer from the company to Warehouse & Wholesalers, again from Wholesalers to Retailers.

� The iFMS system will help in monitoring the movement of Fertilizer’s consignments and its stock
position at various warehouses, wholesalers, and retailers.
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� The system will also act as a tool for Government Bodies to track and ensure the timely distribution of
fertilizers to the farmers.

It is proposed to be done in Three Phases

Phase 1: Information visibility till the retailer

The objective of this phase is to create information visibility of the movement of fertilizer along with the supply
chain from the manufacturer to the retailer.

Phase 2: Subsidy payment to Manufacturer

In the intermediate stage the subsidy will be released to the manufacturer when the retailer receives the
fertilizer.

Phase 3: Subsidy payment to farmers

It is envisaged that the subsidy will be released to the farmer in the long run, once the coverage of  Aadhar
is extensive throughout the country.

It is proposed to be done in two phases:
a. Information flow on sales to individual farmers
b. Transfer of subsidy to farmers.
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DBT(Direct Benefit Transfer )

The Department of Fertilizers, Govt. of India will release
100 percent Subsidy on various fertilizer grades to the
manufacturers based on the Net receipts to the districts
till last year. Modified DBT was evolved in which the
subsidy payments will be made to the manufacturers based on
the actual sales to the farmers by the retail dealers. DBT
implementation and Transactions made so far

Initially, the modified DBT (AeFDS) subsidy procedure was introduced on pilot basis in Krishna & West
Godavari districts of Andhra Pradesh from Rabi 2016-17 w.e.f 01.10.2016. In the second phase, the Modified
DBT (AeFDS) implemented in the remaining districts from 01.12.2017.

Action Plan for  2018-19
Fertilizer was declared as Essential Commodity and is a critical input in crop production. The Fertilizer

Control Order, 1985 and Fertilizer Movement Control Order, 1973 regulates the quality and movement aspects
of the fertilizers, to ensure supply of quality fertilizers to the farming community.
      The department is taking following necessary steps to ensure the supply of quality fertilizers to the farmers.

� An annual prorata target of 10,000 fertilizer samples, proposed to be drawn during 2018-19, is
communicated to the districts. The district-wise, month-wise and product-wise targets are annexed
herewith in Annexure-IV.

� The district JDAs are requested to instruct the concerned Fertilizer Inspectors to adhere strictly to the
product-wise targets communicated without any deviation. Top priority should be given to drawal of
as many fertilizer samples of NPK, Granulated mixtures, Micronutrients, SSP fertilizers supplied under
subsidy, as possible to ensure that quality fertilizers are supplied to the farmers

� There are three composite labs in the State located at Bapatla (Guntur), Ananthapuramu and
Tadepalligudem (West Godavari) with an annual analyzing capacity of @ 3500 fertilizer samples per
lab and 3 more labs are sanctioned at Ongole, SPSR Nellore(Bio & Organic Fertilizers) and Amaravathi.
These labs analyse the fertilizer samples received from all over the state to ensure quality of fertilizers
supplied to the farmers.

� Pre-season inspections duly forming internal squads for 100 percent verification of all the licensed
fertilizer dealers to ensure that the dealers are complying with the provisions of  FCO, 1985 will be
taken up by the district JDAs.  And also instructed to take stringent action against erring dealers such
as cancellation of  licences, as per applicable provisions of FCO, 1985.

� Vigilant monitoring at vulnerable check posts especially in border districts to check the inter-state
movement of fertilizers in coordination with revenue and police department.
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